
Demystifying SBA Loan Programs under the CARES Act 

Tons of information is swirling about COVID-19 related relief programs for small businesses, and it can 

be very confusing to figure out what is legitimate, who qualifies for what, and where to start.  

Currently, there are two main loan programs which most small businesses that have been adversely 

affected in some way by the COVID-19 crisis (such as closures, lay-offs, revenue reduction, supply chain 

disruption, etc.) will qualify for. There are very few actual grants (“free money”) at this time, but the 

forgiveness criteria built into these two loans can help them partially operate more like grants under the 

right circumstances. We will provide additional information when/if grants become available. 

One major difference between the two is that the EIDL (Economic Injury Disaster Loan) can be applied 

for online, directly through the Small Business Administration at https://sba.gov/disaster, while the PPP 

(Paycheck Protection Program Loan Guarantee) is a federally-backed loan that is administered through 

local lenders. Our local Small Business Development Center is working closely with Skyline National Bank 

to execute this program, which is slated to begin on April 3rd. You can contact the Skyline team at 

sba@skylinenationalbank.gov. You can also check with your own preferred lender to see if they are a 

participating provider; many local banks are. 

Before applying for either of these loans, here are some tips: 

- Know your working capital needs 

- Have your last 12 months of financial records on hand 

- Be sure to specify in the application(s) that the economic injury is COVID-19 related 

- You can apply for both loans IF they will cover different types of expenses 

Let’s look at the EIDL first: 

- Qualifying entities: small businesses (fewer than 500 employees), certain non-profits, sole 

proprietors, independent contractors 

- Loans up to $2M 

- 30-year term 

- Rates: 3.75% for small businesses; 2.75% for non-profits 

- Loans of less than $200K can be approved without personal guarantee or collateral 

- Under this loan, you can get up to $10K grant cash advance quickly, which is forgiveable if spent 

on paid leave, payroll, or mortgage/lease payments (rent) 

- You can apply for the EIDL now online at https://sba.gov/disaster, with a relatively quick and 

easy online application.  

Now let’s look at the slightly more complex of the two, the PPP: 

- Qualifying entities: small businesses (fewer than 500 employees), certain medium businesses, 

sole proprietors, freelancers, and “gig economy” workers 

- Loans generally up to 2.5 times your average monthly payroll costs 
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- Term up to 10 years 

- Max interest rate 4% 

- Partially forgiven if spent on operating expenses during first 8 weeks (rent, utilities, payroll, 

group healthcare expenses) 

- The catch: you can’t lay off employees, or if you do, you must rehire them by June 30th for 

forgiveness to apply 

- Talk to your lender for additional details and a list of what you’ll need to apply 

If you need help applying for or have questions about either of these loans, please contact the 

Downtown Wytheville office by calling (276) 223-3343 during business hours (M-F 9am-5pm) or by 

emailing Executive Director Todd Wolford or Associate Director Morgan Herbert. If we don’t know the 

answer to your questions, we will match you with someone who does.  

Please be wary of scams. Make sure you are using the sba.gov link for EIDL or a verified financial 

institution for PPP. If a third party is offering to fill out your application for a fee or asking for your 

financial information, it is likely a scam.  
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